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RESPONSIBLE BEHAVIOR

ABSTRACT

The process of fiscal decentralization in Ukraine has faced systemic challenges, ampli-
fied by the military aggression, leading to a profound asymmetry and polarization within
the regional financial space. The study addresses the critical issue of escalating differ-
entiation in the financial capacity of territorial communities, which creates a systemic
risk to fiscal resilience. The purpose of this research is to conduct a quantitative diag-
nosis of the fiscal sustainability of territorial communities and to empirically verify the
key budgetary determinants influencing their level of grant dependence (subsidisation),
which is crucial for forming effective financial and managerial solutions. To achieve this,
a differentiated multiple linear regression analysis was performed on two polarized
groups of communities: those with critically low and those with high financial capacity.
The principal results reveal that the grant dependence mechanism is driven primarily by
financial flows rather than expenditure efficiency. For communities with critically low
capacity, the share of transfers is the dominant, highly significant positive determinant.
Conversely, the expenditure structure was found to be statistically insignificant. For
highly capable communities, the positive impact of transfers is significantly attenuated.
Critically, the analysis identified a counterintuitive positive correlation between the share
of own taxes and grant dependence in both groups. Furthermore, capital expenditures
were found to have a significant positive impact only in capable communities, indicating
their success in attracting external investment-related transfers. The main conclusions
are that the current financial disparity is rooted in the structure of budgetary revenues,
rather than the efficiency of operational spending. Addressing this requires a shift from
focusing solely on quantitative factors (transfers) to incorporating qualitative factors,
such as enhancing the financial accountability and managerial behavior of local author-
ities. This necessitates developing differentiated financial and management solutions
tailored to the specific fiscal capacity level of each territorial community.

Keywords: regional financial space, territorial community, financial accountability,
financial behavior, regional economy, local budgets, state aid, entrepreneurial activity,
sustainable development, territories

JEL Classification: G3, H77, H71, R11

INTRODUCTION

The process of fiscal decentralization in Ukraine, which aimed at increasing the financial
autonomy and sustainability of territorial communities (TCs), faced unprecedented chal-
lenges caused by the full-scale military aggression. Under the martial law conditions, a
profound transformation of the state's fiscal model is taking place, accompanied by an
asymmetric impact on the financial space of the regions. These processes shape a new
fiscal reality, characterized by both temporary splurges (or spikes) of local budget rev-
enues (linked, for instance, to military payments and an increase in PIT (Personal In-
come Tax) revenues), and significant long-term structural imbalances in the regional
financial space.

Data on the financial capacity of Ukraine's territorial communities, presented on the
Decentralization website, Kaziuk (2025), indicate an intensification of the differentiation
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process among territorial communities in Ukraine and a corresponding reinforcement of the unevenness of the regional
financial space. The highest concentration of communities with a high level of capacity is observed in the Kyiv, Dniprope-
trovsk, and Poltava regions (these are, as a rule, regional centers and their satellites). At the same time, communities with
a critically low level of capacity predominate in the Zakarpattia, Chernivtsi, Rivne, and Ivano-Frankivsk regions, which
points to the existence of deep structural and geographical problems within the regional financial space in Ukraine.

Between 2021 and 2024, the number of communities with high (+59) and critical (+49) levels of capacity increased, which
indicates polarization and underscores the structural fragility of the fiscal sustainability of territorial communities in Ukraine.
Furthermore, almost a third of communities (29.8 %) belong to the lowest capacity categories, which creates a systemic
risk for their fiscal resilience and the stability of the regional financial space (Decentralization, 2023).

The critical widening of the gap between financially capable and critically incapable communities poses a threat to ensuring
equal access of citizens to public services, which directly contradicts the fundamental principles of the decentralization
reform. Consequently, a rather complex dilemma arises: how to support the development of communities through subsidies
(or grants), given the limited resources of the state budget. Addressing this problem requires the development of a differ-
entiated approach to the management of local finances, based on the scientific comprehension and empirical verification
of factors that would contribute to reducing the grant dependency of communities by increasing the efficiency of their
expenditure of funds. To solve this task, a regression analysis of the subsidy level (or grant level) was conducted for both
the most developed communities and the communities with a critically low level of capacity.

Additional justification is required for the analysis of such internal factors as the management's financial behavior and the
level of financial responsibility of local authorities. After all, the disparities in the regional financial space are a consequence
not only of objective external factors (war, macroeconomic conditions) but also a reflection of the differentiated efficiency
of budget funds utilization resulting from ineffective management decisions. Under conditions of financial constraints,
development driven by quantitative factors is extremely difficult, which necessitates an emphasis on qualitative factors —
ensuring the maximum possible effective utilization of funds provided to local budgets, which entails the need for qualita-
tively new management decisions and approaches. Thus, the study of financial behavior as an independent variable be-
comes key for the development of differentiated financial and management solutions aimed at increasing the transparency
and accountability of local self-government bodies as a guarantee of efficient fund utilization.

LITERATURE REVIEW

A significant number of scholarly works devoted to the issues of regional financial sustainability and the impact of war on
local budgets indicates considerable attention to these matters. Classical works on intergovernmental fiscal relations (par-
ticularly by foreign economists such as W. Oates) form the hypothesis of the «fiscal illusion» or the «flypaper effect»,
where transfers increase local budget expenditures more than the growth of own revenues, potentially deepening grant
dependence (or subsidy dependence).

In a collective scholarly work by specialists from the M. I. Dolishniy Institute of Regional Studies, a systemic assessment
was conducted on the effectiveness of reforming the administrative-territorial structure of Ukraine, fiscal decentralization,
and related sectoral reforms through the prism of the results achieved and their correspondence to declared goals. Atten-
tion is focused on the prospects and risks of strengthening the economic capacity of territorial communities as the basic
units of the local self-government system (Kravtsiv, 2017).

The analysis of financial sustainability and the accumulation of fiscal resources across four typological clusters of territorial
communities (frontline, de-occupied, anchor, and rear/hinterland) was conducted by Voznyak et al. (2023). The experts
identified destructive changes in the functioning of the local self-government system, empirically verified through: an
increase in the financial dependence of TCs on intergovernmental transfers; the intensification of regional disparities based
on the tax capacity index; and the erosion of the economic potential of communities that were historically concentrated in
economically developed regions. A system of cause-and-effect relationships that determines these negative trends in fi-
nancial indicators was established. Given the specificity of the risks of disrupting regional sustainability for each type of
community, the need to apply separate approaches to territorial development management and the critical importance of
modernizing the institutional mechanism of intergovernmental equalization of community financial capacity were substan-
tiated, which serves as a strategic guideline for economic growth recovery in the post-conflict period.

The scientific discussion regarding ensuring the financial capacity of local self-government and the development of ap-
proaches to improving the process of adopting management and organizational decisions aimed at increasing the account-
ability (or responsibility) of local self-government bodies (LSGBs) is currently a central theme of research, especially in the
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context of decentralization. This topic is addressed in the works of scholars such as Krysovatyy and Tkachyk (2021),
Desyatnyuk et al. (2024), and Onyshko (2025). The work by Belinska and Yasenetsky (2025) demonstrates the critical
financial imbalance of local budgets in Ukraine under the conditions of a full-scale war, necessitating the development of
strategies to overcome the “negative economic cycle” and ensure the financial capacity of communities. The experts
scientifically substantiated the conceptual model of the community's “Financial DNA”, which integrates financial potential
(revenue mobilization) and institutional capacity (effective resource management) to ensure their sustainability. Their
conclusions prove that success depends on the synergy of three strategic directions: diversification of revenue sources,
strengthening institutional capacity, and minimization of risks through financial security instruments.

A significant portion of scholarly works (for example, the papers by Kaziuk et al. (2025)) focus on the development of
integral indicators and methodologies for assessing the financial capacity of territorial communities, typically through the
ratio of own revenues to expenditures and the level of grant dependency (or subsidy dependency). These studies form
the basis for the empirical grouping of communities. Contemporary domestic scholars Desyatnyuk et al. (2024), Yefimenko
(2023), Lunina (2022), Liutyi & Spasiv (2019), Storonianska (2018), Voznyak & Patytska (2023), Koliada (2024), Pautova
(2024), scholars from USAID, and Potapenko et al. (2023) from NISD emphasize the transformation of financial sustaina-
bility indicators of territorial communities under conditions of external military-economic shocks. They confirm that the war
has caused a structural asymmetry in budgetary revenues, which necessitates the revision of traditional models of financial
planning.

Based on the concept of territorial communities' capacity as the ability to generate an adequate volume of revenues to
provide public goods and services, domestic scholars Abramova (2017), Demianchuk (2021; 2022), Pasichnyi and Obukhov
(2024), and Tkachyk (2022) emphasize the critical significance of local taxes and fees within the structure of community
financial resources. This approach is fundamental for strengthening the financial autonomy of local self-government bodies.
Tsymbaliuk et al. (2022) investigated the tax component of the region's fiscal space. To develop scientifically grounded
recommendations regarding the expansion of tax powers of local self-government bodies and the increase of TC financial
sustainability (TCFS), a comparative analysis of local taxation in Ukraine and other countries was conducted. Specifically,
the types of local taxes and their specific weight in the Gross Domestic Product (GDP) were studied, which served as an
empirical basis for optimizing financial administration and accelerating the socio-economic development of territorial com-
munities.

With the aim of searching for effective mechanisms to strengthen financial capacity through tax instruments, Shokalo &
Savychuk (2022) developed a specialized methodology for the quantitative measurement of the capacity of territorial
communities in Ukraine. This methodology includes ten indicators, and its application allows for a comprehensive assess-
ment of the dynamics of financial resource volumes of individual TCs over a specific time interval. Furthermore, it provides
the opportunity to compare the subsidy levels (or grant levels) of communities and the volumes of capital investments in
local infrastructure.

Despite the considerable attention paid to issues of territorial financial sustainability and the impact of war on local budgets
(Martynenko & Myskin (2021), the existing body of research contains a number of conceptual and methodological gaps
that directly relate to the consideration of factors such as the quality of management behavior and the level of accounta-
bility/responsibility for adopted decisions as determinants in the formation of the financial space of Ukraine's regions.
Specifically, the issue of the qualitative and quantitative differentiation of the influence of key budgetary determinants
(revenues, transfers, operational/management, and capital expenditures) on the subsidy level (or grant level) of commu-
nities, broken down by categories of financial capacity, remains insufficiently studied. In the scientific literature, there is a
lack of a systemic approach that would clearly identify the vector for streamlining fiscal relations as a systemic basis for
adopting effective and financially responsible management decisions at the territorial community level. In particular, ex-
isting studies fail to ensure a clear link between the level of communities' financial capacity, the state of the regional
financial space as their development environment, and the necessity of increasing the financial accountability of local self-
government bodies, which lies in the domain of a fundamental change in management behavior.

Addressing these unresolved parts of the scientific problem requires the integration of financial-economic and managerial-
behavioral approaches, which will allow for a shift from stating the fact of disparities to the development of targeted,
scientifically grounded financial and management solutions.
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A

AIMS AND OBJECTIVES

The purpose of this research is to diagnose the fiscal sustainability of territorial communities in Ukraine under current
military-economic challenges, empirically verify the key budgetary determinants (revenues, transfers, expenditures) defin-
ing their level of grant dependence, and based on this, to develop differentiated financial and managerial solutions aimed
at reducing fiscal disparities and enhancing the financial accountability of local self-government.

METHODS

The empirical basis of the research was formed using open data and statistical information, which ensures the verifiability
and relevance of the results obtained. The initial indicators for conducting econometric modeling and assessing the factorial
dependence of the subsidy level (or grant level) of territorial communities were formed based on official statistical data on
the execution of local budgets in Ukraine for 2021, 2023, and 2024. These data include indicators of revenues (own
revenues, transfers), expenditures (operational/management, payroll, capital), and the population size of the territorial
communities.

Als utilized were the results of the comparative analysis of the financial capacity of territorial communities, regularly pub-
lished by specialized domestic scientific institutions and governmental portals (specifically, the “Decentralization” portal
and the Ministry of Finance of Ukraine), to determine the ranking positions of communities and their distribution by capacity
levels (“high”, “optimal”, “satisfactory”, “low", “critical”). The analysis of the regional financial space was carried out con-
sidering the current budgetary legislation of Ukraine and the Government's macroeconomic forecasts for 2025-2026, which

define the vector for streamlining fiscal relations at the regional level.

To achieve the set goal and fulfill the research objectives, a complex of general scientific and special methods was used,
ensuring a systemic and quantitative analysis (Table 1).

Table 1. Methods used in the research.

Method

Method Group

Purpose

Empirical and Analytical
Methods

Systemic approach, compar-
ative and dynamic analysis

Used to assess the dynamics of changes in the ranking positions of territorial communi-
ties and to identify regional disparities in the financial space under wartime conditions.

Quantitative and Statistical
Methods

Grouping and classification

Applied for the typology of territorial communities based on five levels of financial ca-
pacity, serving as the foundation for subsequent differentiated modeling.

Econometric Modeling

Multiple Regression Analysis

The key method for the quantitative measurement of interrelationships between finan-
cial indicators and the subsidy level (or grant level) of territorial community budgets.
This allowed for the identification of determinants and the assessment of the strength
and direction of their influence for each capacity group.

Methods of Logical Generali-
zation

Induction and Deduction

Used for the interpretation of the obtained econometric coefficients and the formation
of differentiated financial and management solutions and recommendations, which de-
fine the vector for streamlining fiscal relations at the regional level

The key analytical instrument is multiple linear regression analysis (Table 2). The General form of the regression model is:

D=B 0+PB_1X1+B 2X2+P 3X3+PB 4X4+P 5X5+¢

Table 2. Definition of variables.

Variable Notation Description Expected Impact (Classical Theory)
Dependent D Grant Level (or Subsidy Level) of the local budget (share of grants/sub- | _
Variable sidies in the general fund budget, %).
X 1 Share of operational/management expenditures in the general fund ex- | Negative (efficient management — lower
- penditures, %. dependence).
X 2 Share of payroll expenditures in the general fund expenditures, %. Negative (control of operating costs —
lower dependence).
Independen_t X3 Share of capital expenditures in the general fund expenditures, %. Negative (investments —development of
(Factor) Variables own revenue base — lower dependence).
X_4 Share of transfers in the revenue side of the general fund, %. Po_5|t|v‘? (direct correlate"of formal subsidi-
zation, “flypaper effect”).
X_5 Share of local taxes and fees in the revenue side without transfers, %. g:%ztr:::) (fiscal autonomy — lower de-
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Assessment Procedure

1. Grouping: The sample was divided into two main subgroups: territorial communities (TCs) with a critically low level
of financial capacity (for Model 1) and TCs with a high level of capacity (for Model 2).

2. Coefficient Estimation (B): The coefficients were estimated separately for each subgroup using the Ordinary Least
Squares (OLS) method.
3.  Adeqguacy Check: The statistical significance of the model as a whole was assessed (using the F-statistic and p-value),

as well as the individual significance of each coefficient (using the t-statistic and p-value at = 0.05). Additionally, the
quality of approximation (coefficient of determination, R2) and the absence of multicollinearity were evaluated.

Differentiated modeling allowed for the empirical capture (or empirical fixation) of the polarity of fiscal processes in differ-
ent groups of communities (for example, the counter-intuitive positive relationship of X3 with D only for capable commu-
nities). This provides the basis for developing differentiated financial and management solutions for communities with
varying levels of capacity.

RESULTS

To determine the key factors that positively or negatively influence the subsidy level (or grant level) of territorial commu-
nities, we conducted a regression analysis of subsidization for communities located at polar points — those with high and
critically low levels of competitiveness (or capacity).

The results of the analysis are presented in Table 3.

Table 3. Coefficients of the regression dependence of subsidization for communities with a critically low level of financial capacity.
(Source: calculated using data from Comparative analysis of the financial capacity of territorial communities, 2024)

(‘II::;?;I;E) Coefficients St::iarrd t-Statistic P-Value Lower 95% | Upper 95% 9L ;.v(\)loe/: :5').85;0
Y-Intercept -0.42218 0.161826 -2.60883 0.010212 -0.7425 -0.10185 -0.7425 -0.10185
X_1(0.413) -0.01603 0.012031 -1.33233 0.185215 0.03984 0.007785 -0.03984 0.007785
X_2 (0.806) 0.123067 0.182766 0.673359 0.501982 0.23871 0.48484 -0.23871 0.48484
X_3(0.052) 0.008318 0.27775 0.029946 0.976159 -0.54147 0.558107 -0.54147 0.558107
X_4 (0.265) 1.009234 0.088937 11.34774 7.34E-21 0.833188 1.185279 0.833188 1.185279
X_5(0.310) 0.269674 0.097127 2.776518 0.006354 0.077418 0.461931 0.077418 0.461931
e —
Regression Statistics Value
Multiple R 0.806391
R-squared 0.650266
Adjusted R-squared 0.633206
Standard Error 0.077299
Observations 130
Analysis of Variance (ANOVA)
df SS MS F SignificanceF
Regression 6 1.366502 0.22775 38.11594 7.43E-26
Residual 123 0.734949 0.005975
Total 129 2.101451

We conducted an analysis of the obtained data for territorial communities (TCs) with a critically low level of financial
capacity. The performed multiple linear regression assessment for communities with a critically low level of financial ca-
pacity showed that the selected model is statistically significant overall, F = 38,12; p < 0,001. The coefficient of determi-
nation R? = 0,6503 indicates that 65.03% of the variance in the dependent variable — the level of grant dependence (or
grant-dependency) — is explained by the variation in the five included independent variables. Thus, the model has high
explanatory power.
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A

Key Determinants and Interpretation of Significant

Coefficients Share of transfers in the budget's revenue side (X_4): This variable has the strongest and highly significant
positive impact on the level of grant dependence. An increase in the share of transfers by one percentage point leads to
an increase in the level of grant dependence by approximately 1.01 units (assuming other factors remain constant). This
result is expected, as transfers are, by their nature, often a direct source of funding for subsidised budgets (grant-depend-
ent budgets).

Share of local taxes and fees in the budget's revenue side (excluding transfers) (X_5): This variable is statistically significant
and shows a positive impact on the communities' level of grant dependence. An increase in the share of own tax revenues
by one percentage point leads to an increase in the level of grant dependence by approximately 0.27 units. This is a
counter-intuitive result and requires further investigation, as growth in own revenues is usually associated with a decrease
in grant dependence. A possible explanation is that regions with a higher tax potential receive more transfers (compensa-
tions) to perform delegated functions, or that a high tax base simultaneously correlates with high needs (expenditures)
that still require subsidies.

The constant coefficient (intercept) means that, assuming zero values for all independent variables (which is a theoretical
rather than a practical case), the level of grant dependence (or subsidisation level) of local budgets would be -0.42218.
The variables related to management expenditures (X_1), labor costs/wage expenditures (X_2), and capital expenditures
(X_3) were found to be statistically insignificant. This may indicate that the current expenditure structure of local budgets
is not the primary driver of their grant dependence, in contrast to the volume of received transfers and own tax revenues.

Regression Equation for High-Capacity Communities. Next, we present the regression equation for communities with a
high level of financial capacity (Table 4).

Table 4. Coefficients of the regression dependence of grant dependence for communities with a high level of financial capacity. (Source:
calculated based on data from Decentralization, 2024)

(‘II::;TiZ::) Coefficients St::ia:ﬂrd t-Statistic P-Value Lower 95% Upper 95% 9L ;.v(\)loe/:; :S'Tgilro
Y-Intercept -0.06626 0.011906 -5.56564 4.5E-08 -0.08966 -0.04287 -0.08966 -0.04287
X_1(0.085) -0.02122 0.022337 -0.95003 0.342608 -0.06512 0.022678 -0.06512 0.022678
X_1(0.416) 0.002367 0.018793 0.125961 0.899819 -0.03457 0.0393 -0.03457 0.0393
X_3(0.154) 0.057327 0.013886 4.128404 4.36E-05 0.030037 0.084617 0.030037 0.084617
X_4(0.129) 0.218605 0.019624 11.13985 1.29E-25 0.180039 0.25717 0.180039 0.25717
X_5(0.497) 0.076046 0.012125 6.272094 8.38E-10 0.052218 0.099874 0.052218 0.099874

Regression Statistics Value

Multiple R 0.601957
R-squared 0.362352
Adjusted R-squared 0.355252
Standard Error 0.027664

Observations 455

Analysis of Variance (ANOVA)
df SS MS F Significance F
Regression 5 0.195264 0.039053 51.03012 7.57E-42
Residual 449 0.343615 0.000765
Total 454 0.53888

In comparison with the regression equation for communities with a critically low level of financial capacity (R2=0.6503),
this model exhibits lower explanatory power. This may indicate that the factors determining subsidization in financially
strong communities are more specific than in the general sample, where the transfer mechanism dominates. At the same
time, the positive impact of transfers (X_4, B_4= +0.2186) was preserved for communities with a high level of capacity
as well. The value of the coefficient signifies that the higher the share of transfers in the revenues of a capable community,
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the higher its subsidy/grant level (or grant dependence). This is an entirely logical result, as transfers (subventions, grants)
are a direct source of financing. Even financially capable communities receive large subventions for the execution of state-
delegated powers (education, medicine), which formally increases their subsidization/dependence indicator.

The positive impact of own taxes (X_5, Coefficient B_5= +0.0760) is weaker. The growth of own taxes is associated with
an increase in subsidization/grant dependence. This result, as in the first model, is counterintuitive, but the coefficient is
significantly smaller (0.076 versus 0.270) compared to the overall sample. This fuels the hypothesis that capable commu-
nities are developing more actively and require additional resources. That is, a high tax base (X_5) emerges where high
needs exist (large cities, infrastructure-intensive areas), which necessitate compensatory transfers. However, since the
coefficient is smaller than in the general sample, this may indicate that capable communities are better utilizing their own
resources, and the effect of dependence is attenuated here.

A positive impact of capital expenditures (X_3, Coefficient _3 = +0.0573) was detected, meaning, paradoxically, that an
increase in the share of capital expenditures is associated with an increase in subsidization. High capital expenditures are
often the result of receiving large investment subsidies or grant funds from the state budget. Since these subventions are
accounted for as part of the revenue side of the budget, their receipt artificially inflates the community's subsidization/de-
pendence indicator, explaining the positive sign. In our view, this reflects not so much financial inefficiency as it does the
growing need for investment financing in capable communities and the success in utilizing external funding for develop-
ment purposes.

The determinants related to the efficiency of operational costs (X_1 (management) and X_2 (payroll)) are insignificant.
For capable communities, the management of current operational expenditures is not a decisive factor in their subsidy/de-
pendence level. Their subsidization is formed primarily by external financial flows (transfers, which are often linked to
capital expenditures) and their own fiscal potential.

To conduct a comparative analysis, we construct a summary table for the coefficients of the regression models that
describe the factorial analysis of the subsidy level of Ukraine's territorial communities with critically low and high levels of
financial capacity.

Table 5 presents the B coefficients and their statistical significance (Sig) for the common set of independent variables.

Table 5. B coefficients and their statistical significance (Sig) of regression equations for the subsidy level of communities with critically
low (Model 1) and high (Model 2) capacity levels.

Variable Model 1: B (Sig) Model 2: B (Sig) Interpretation
X_1: Share of Operational/Manage- ] N } N In both groups, it is not a signifi-
ment Expenditures (%) 0.016 (Insignificant) 0.021 (Insignificant) cant factor of subsidization.
Z(%Z): Share of Payroll Expenditures +0.123 (Insignificant) +0.002 (Insignificant) ir;nt;o::ctg;:ups, it is not a signifi-
i . . Polarity of influence: Significant
2(073; Share of Capital Expenditures +0.008 (Insignificant) +0.057 (Significant) positive impact only in capable
° communities.
Strongest positive impact in both
X_4: Share of Transfers (%) +1.009 (Highly Significant) +0.219 (Highly Significant) models. The coefficient is signifi-

cantly higher in the overall sample
(Model 1).

Counter-intuitive positive impact in
X_5: Share of Local Taxes (%) +0.270 (Significant) +0.076 (Significant) both models, but attenuated in ca-
pable communities.

Conclusions from the Analysis of Coefficients (Table 5):

1. Dominance of Transfers and the Fiscal Mechanism: Dominance of Transfers as the Most Potent Positive Determinant
of Subsidization in Both Models.

For communities with a critically low level of financial capacity, the extremely high coefficient p = +1,009) confirms
that the increase in the share of transfers almost linearly increases the subsidy level, which reflects the existing
mechanism of fiscal equalization.
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For communities with a high level of financial capacity, although the impact of transfers remains significant and
positive, the coefficient (B = +0.219) is significantly smaller. This implies that in capable communities, transfers may
be more targeted (subventions rather than equalization grants).

2. The variable “share of local taxes” (X_5) demonstrates a paradoxical positive impact on subsidization for territorial
communities with both high and low levels of capacity. However, this positive effect is attenuated when transitioning
to the sample of capable communities  _1 = +0.270 versus 3_2 = +0.076). This empirically confirms the hypothesis
that a higher share of own taxes (X_5) arises in regions with higher fiscal needs (population, infrastructure), which
are actively developing and require compensatory transfers. However, in capable communities, due to their higher
efficiency and capacity to partially cover these needs, the necessity for grants becomes less critical, and consequently,
the positive coefficient decreases.

The influence of the share of capital expenditures (X_3) demonstrates the clearest polarity: For communities with a
critically low level of financial capacity, spending on capital expenditures has no statistically significant impact on the
subsidy level (or grant level). This means that the funds received are directed not toward investment goals but toward
consumption goals.

For communities with a high level of financial capacity, a significant positive impact (B = +0.057) is interpreted as
the successful attraction of external financing for development purposes. Capable communities, possessing the re-
sources for co-financing, actively attract investment subventions and grants (which can act as transfers that increase
subsidization), whereas communities with lower capacity do not. Capital expenditures in highly capable communities
act as a proxy variable for the volume of attracted investment transfers. Thus, regions with higher fiscal capacity
simultaneously have higher needs for co-financing, particularly for investment projects, which leads to the receipt of
a larger volume of grants — but these grants are a precondition for future financial inflows and are a guarantee of
long-term financial sustainability of the communities. Therefore, the target function and quality of spending of grant
funds differ significantly between low and highly financially capable communities.

In both models, operational expenditures are not significant determinants of subsidization (or grant dependence). This
indicates that this dependence or independence is determined not by the flexibility of managing current costs, but by
macro-structural factors (revenues and external financial flows). This reduces the incentives for financial accountability
and for the rationalization of operational expenditures, since their reduction does not lead to a statistically significant
decrease in fiscal dependence.

Furthermore, while the increase in operational/management expenditures (X_1) negatively correlates with subsidization
for high-capacity communities (though insignificantly), it critically deepens subsidization for low-capacity communities
(though still insignificant in the final model), which points to a qualitative gap in management effectiveness and the
functioning of local self-government bodies of communities with different capacity levels. Consequently, for communities
with a critically low level of capacity, the priority is cost optimization, while for communities with a high level of capacity,
the priority is stimulating investments.

The attenuation of regression coefficients for highly capable communities supports the assumption that there is a large
influence of uncounted institutional factors that determine the development trajectory of financially capable communities.
Given the intensification of the influence of non-economic and institutional factors in the formation of the regional financial
space under martial law conditions, we adhere to the opinion that these could be behavioral factors, primarily the quality
of management decisions, which must be rational and adaptive.

DISCUSSION

The findings of this study have deepened the conceptual approaches to ensuring the fiscal sustainability of territorial
communities amidst extreme macroeconomic shocks and military aggression, while establishing the prerequisites for their
future financial autonomy. In contrast to existing scientific developments, our research is based on a differentiated ap-
proach to the analysis of subsidy-dependency factors. This allowed for the identification of specific functional patterns
within polar groups of communities — those with critically low versus high-capacity levels — and, consequently, their
varying efficiency in utilizing received funds.

Traditionally, in scientific literature, specifically in the works of Kazyuk (2025) and Shokalo (2022), the emphasis is shifted
towards developing integral indicators and methodologies for assessing financial capacity. Instead, we focused on evalu-
ating the causal relationships between the expenditure structure of local budgets and their level of subsidy dependence
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based on regression modeling. This enabled us to refute the hypothesis regarding the universality of budgetary determi-
nants' influence across all types of TCs, which constitutes the scientific novelty of our research.

Firstly, we discovered that for communities with low capacity, the level of subsidy dependence correlates almost linearly
with the volume of transfers (B = 1.009). This confirms W. Oates’ classical theory of “fiscal illusion,” yet in the context of
Ukrainian realities, it manifests as a “subsidy dependence trap,” where transfers do not stimulate development but merely
cover the current operational needs of local self-government bodies.

Secondly, a positive correlation was identified between the share of local taxes and the level of subsidy dependence in
both groups of communities (those with critically low and high financial capacity). This result slightly diverges from the
conclusions of Abramova (2017) and Pasichnyi (2024), who regard local taxes as an exclusive instrument for strengthening
autonomy. Our data may indicate the presence of systemic endogeneity in communities with high tax potential; such
communities consequently have higher funding requirements for delegated powers and infrastructure, thus increasing the
volume of subsidies received from the state budget. This appears somewhat paradoxical unless one accounts for the
institutional factors of subsidization and expanded developmental needs.

Our study supplements the typology of communities based on security factors (front-line, rear, etc.) presented in the
works of Voznyak & Patytska (2023), proving that, regardless of geographical location, the key factor for a community's
financial stability is the financially responsible behavior of local government bodies.

Furthermore, the results of our analysis demonstrated that expenditure management efficiency is not always a direct lever
for reducing subsidy dependence. Our models showed the statistical insignificance of operational expenditure variables for
both groups of communities. This suggests that the current system of inter-budgetary relations fails to create incentives
for expenditure rationalization: cost reduction does not lead to an automatic decrease in fiscal dependence. This is a critical
conclusion pointing toward the necessity of transitioning from quantitative to qualitative regulation, which partially corre-
lates with the “Financial DNA” concept of communities by Belinska & Yasenetskyi (2025). However, while these authors
emphasize a theoretical model, we argue that without changing the institutional environment (digitization, transparency,
and accountability), the community's “financial code” will remain destructive.

The polarity of the impact of capital expenditures deserves special attention. Unlike USAID studies, our modeling recorded
a significant positive impact on subsidy dependence only in high-capacity communities. We interpret this not as inefficiency,
but as success in attracting investment subsidies that require co-financing. This highlights that for communities with
insufficient financial resources, investment remains an inaccessible tool due to the lack of internal resources, further deep-
ening regional development asymmetries.

Thus, the results revealed the heterogeneity of the link between budgetary subsidies and the financial status of territorial
communities, as the mechanisms for stimulating economic development and inter-budgetary equalization operate asyn-
chronously. Therefore, instead of unified solutions during martial law, differentiated strategies must be adopted:

1.  For depressed communities, the focus should be on optimization and maintaining minimal resilience (“survival meta-
goal”).

2.  For financially sustainable communities, it is advisable to concentrate on transitioning to Industry 4.0 models and the
active use of state aid as a catalyst for private investment and innovation.

Consequently, the article substantiates the need to integrate financial-economic and managerial-behavioral approaches to
ensure the more efficient use of resources for the sustainable development of territorial communities.

CONCLUSIONS

The construction and analysis of regression dependencies based on the grouping of territorial communities by capacity
level allows for a shift from generalized conclusions about the influence of factors on the subsidy level to differentiated
recommendations regarding both the reduction of the subsidy level and the enhancement of the efficiency of fund utiliza-
tion by communities. This forms the basis for defining the vector for streamlining local budgets and balancing the financial
space of the regions.

The interpretation of the obtained results of the regression analysis confirms that the existing regional financial space in
Ukraine is a dual, polarized system, where the mechanisms of fiscal equalization and stimulation operate differently de-
pending on the level of financial capacity of the territorial community. Even with the same direction of influence of a given
factor, the strength of its impact on the subsidy level differs.
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For communities with a critically low level of capacity, the determining factor is the receipt of transfers. On the one hand,
this indicates their high systemic dependence on the central budget, and on the other, it points to the inefficient spending
of received funds, which are not directed toward investments and thus do not create the foundations for future develop-
ment.

For highly capable communities, the influence of transfers weakens but retains its significance as a source of co-financing
for community development goals.

This necessitates the understanding of the financial space of the regions not merely as a unified system, but as a set of
fiscal clusters with different determinants of capacity.

The presence of a positive correlation between subsidization and the share of local taxes in total revenues for both highly
and lowly capable communities is empirical evidence of systemic endogeneity and the presence of omitted variables (which
we assume to be the quality of management decisions and fiscal development needs) in the intergovernmental equalization
system. In other words, current fiscal equalization models do not fully reflect the real fiscal capacity of communities
because they inadequately account for the growth of financial needs, the importance of qualitative management decisions,
and the level of accountability for fund utilization. The significant positive impact of capital expenditures was detected in
capable communities, where it is associated with an increase in subsidization. This indicates that the growing need for
investment subsidies and development financing is a function of already existing financial capacity.

The obtained results allow for the formulation of recommendations for state financial policy regarding the ensuring of
balanced development of the regional financial space of the country.

The Dilemma of Fiscal Equalization and the Role of the Tax Base

The paradoxical positive correlation between subsidization and the share of own taxes in total revenues for both highly
and lowly capable communities creates a dilemma for state fiscal equalization policy aimed at forming a balanced regional
financial space. On the one hand, increasing one's own tax revenues is a vital measure for the financial capacity and
sustainability of low-capacity communities. On the other hand, increasing the financing of investments in highly capable
communities may influence the further increase of their subsidization, although the efficiency of spending the received
funds will be fundamentally different.

Therefore, building up the internal tax base can serve as a compensator that will attenuate the subsidization of less
developed communities, and as a catalyst that will move highly capable communities onto a trajectory of sustainable
development. In this context, it is necessary to develop mechanisms that would guarantee the strengthening of the in-
vestment focus of expenditures for less capable communities, to transform them into a tool for attracting financing, and
not just a way to cover current needs. The solution to this problem lies in the implementation of a fiscal equalization
system that will stimulate local self-government bodies to invest funds in the development of entrepreneurship. For exam-
ple, this could be achieved through the introduction of additional subsidization criteria that rely on:

= the number of working and newly created small and medium-sized enterprises (SMESs) per capita;
. the volumes of investment in business infrastructure.
. investments in 'green' technologies.

This will contribute to the attenuation of subsidization and ensure positive incentives for rational fiscal behavior of local
self-government bodies, aimed at the efficient spending of received funds, increasing self-sufficiency, and building up
internal tax revenues by stimulating entrepreneurship development. Concurrently, this will facilitate the transition to the
tracks of the green economy, in line with EU goals.

Under wartime conditions, one of the powerful factors of community resilience is the support for small and medium-sized
enterprises (SMEs), which ensures a significant number of jobs and the replenishment of local budgets. According to 2025
data, active growth in the registration of new entrepreneurs is observed in several regions of Ukraine (Kyiv, Lviv, Odesa
region, Kharkiv, Poltava region), including in frontline territories. This demonstrates the resilience of small businesses even
amidst military conflict, which can be enhanced through state financing of support programs, grants, concessional lending,
and the creation of business incubators.

An effective solution in this context is the use of a state support tool such as State Aid aimed at supporting small and
medium-sized businesses, sustainable development infrastructure, and digitalization. In this case, the opportunity arises
to combine the goal of entrepreneurship development with investment stimulation by activating public and private invest-
ments in social infrastructure and expanding the tax base of territorial communities, thereby stimulating their sustainable
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development. Since all State Aid is recognized as permissible under wartime conditions, abuse in this area can be avoided
by increasing the transparency of the granting process. The development of investment strategies and a transparent
process for providing State Aid allows for the efficient use of funds, ensuring a multiplicative effect for the local economy.

A key factor for the successful transition of territorial communities onto a trajectory of sustainable development under
conditions of public fund savings is the quality of management decisions adopted by local self-government bodies (LSGBs).
This entails:

= a scientifically grounded approach to the planning and implementation of community economic policy;
= the implementation of digitalization and openness in decision-making processes;

= increasing transparency and accountability to the community;

= the responsibility of officials for the effective use of resources and adherence to legislation.

Particular attention in this context must be paid to the digital transformation of the community as a necessary condition
for systemic coordination of efforts between state regulatory bodies and business entities. This coordination should be
aimed at expanding the range of e-services and transitioning to inclusive electronic interaction (e-interaction), which en-
sures transparency and accessibility of administrative and economic processes at the local level.

The state policy vector for forming a balanced regional financial space must concentrate on creating a stable technological
basis for the functioning of the territorial communities' economy, which directly increases the operational capacity of local
self-government bodies and local business:

1. Development of fixed and mobile broadband infrastructure (4G, 5G) to eliminate the digital divide and ensure
universal access for residents and enterprises.

2. Formation of the technical architecture for e-commerce and e-business, creating new channels of economic activity
and expanding the community's tax base.

3. Implementation of the “state in a smartphone” concept with an emphasis on e-business services, which reduces
transaction costs for business entities.

4. Digitalization of critical infrastructure (transport, energy, housing, and communal services) in accordance with the
EU acquis Communautaire, optimizing resource management.

5. Creation of a State Aid mechanism for the startup industry and breakthrough scientific and technical developments
through Public-Private Partnership (PPP) models with international financial institutions.

6. Development of a complex of economic incentives and encouragement for technologization, digitalization, and the
development of Industry 4.0 among local enterprises, increasing their competitiveness.

The use of State Aid allows the state to perform the function of a catalyst for resource attraction and innovation stimulation
at the community level, which directly expands the tax base and promotes the sustainable development of the regions:

The implementation of a complex of adjacent measures regarding State Aid for systemic digital transformations generates
a multiplicative effect in adjacent sectors of the community's economy, contributing to the restoration of Ukraine's eco-
nomic development on the principles of security and resilience. Such a strategy accelerates Ukraine's integration into the
EU Single Digital Market, which is part of the transition to a new geopolitical order based on innovative digital technologies.

Thus, the change of approaches to the selection of the object of budget financing and the stimulation of regional invest-
ments in the most productive sectors of the economy, currently the IT sector, allows for the achievement of a higher effect
regarding the support of territorial communities and the equalization of the regional financial space while expending the
same volumes of budgetary funds. The mechanism of higher efficiency shifts to the domain of justified decision-making
and organizational factors in the regional policy of the territories. Such a methodologically weighed approach to planning
budgetary expenditures and receiving grants from the budget, transparency, public accountability, and business support
form a balanced financial space for the regions, ensuring the economic stability and social development of Ukraine.

Priority directions for future research should include the study of institutional determinants of financial behavior. Since
econometric modeling revealed the limited influence of traditional expenditure levers on the level of subsidy dependence,
there is a scientific necessity to develop a methodology for evaluating “intangible” factors. Specifically, this involves inte-
grating indicators of municipal management quality, corruption risk levels, and the transparency of the budgetary process.
This will allow for a deeper understanding of the nature of “subsidy dependence” and the determination of the critical
threshold at which the institutional environment begins to dominate purely economic factors.

DOI: 10.55643/fcaptp.2.67.2026.5087 443


https://fkd.net.ua/
https://www.fta.org.ua/

®IHAHCOBO-KPEAUTHA AISNbHICTb: NMPOBJIEMU TEOPIT TA NMPAKTUKM

ISSN: 2306-4994 | eISSN: 2310-8770 | Tom 2 (67), 2026

AUTHOR CONTRIBUTIONS

All authors have contributed equally.

FUNDING

The Authors received no funding for this research.

CONFLICT OF INTEREST

The Authors declare that there is no confiict of interest.

ADDITIONAL INFORMATION

REFERENCES
1. Abramova, A. S. (2017). Tax potential of Ukrainian re- 9. Koliada, T. A., & Alokhina, O. S. (2024). Peculiarities of
gions: Problems and ways to overcome. Hlobal’ni ta ensuring the financial capacity of territorial communities
Natsijonal’ni Problemy Ekonomiky, 16, 631-636. of Ukraine in wartime. Problemy suchasnykh transfor-
http://global-national.in.ua/archive/16-2017/125 matsly. Seriya: Ekonomika ta upraviinnya, 13.
https://doi.org/10.54929/2786-5738-2024-13-08-03
2. Belinska, Y. V., & Yasenetskyi, V. S. (2025). Financial ca- Iibps: /900-0ra M0,or422% SRTREIT AR 0803
pacity of territorial communities: Wartime challenges 10. Kravtsiv, V. S. (2017). Territorial development and re-
and post-war recovery strategy. Problemy ekonomiky, gional policy in Ukraine: Current problems, risks and
3(65), 265-272. https://doi.org/10.32983/2222-0712- prospects of administrative and financial decentraliza-
2025-3-265-272 tion. Seriya “Problemy rehional’noho rozvytku”. NANU.
3. Decentralization. (n.d.). Comparative analysis of the fi- 11. Krysovatyy, A. 1., & Tkachyk, F. P. (2021). Evolutionary
nancial capacity of territorial communities (based on in- paradigm of fiscal federalism: Transformation of US ex-
dicators for 2021 and 2023). https://decentraliza- perience into Ukrainian decentralism. Biznesinform, 8,
tion.ua/news/18171 109-116. https://oaji.net/articles/2021/727-
1632662751.pdf
4. Davidenko, N., Dibrova, A., Onishko, S., & Fedoryshyna, 777 Rl
L. (2021). The influence of the gross regional product on 12. Liutyi, I., & Spasiv, N. (2019). Assessment of the finan-
the formation of the financial potential of the region. cial capacity of united territorial communities. Finansy
Journal of Optimization in Industrial Engineering, 141), Ukrainy, 7, 92-112.
177-187. http://www.djie.ir/article_677843.html https://doi.org/10.33763/finukr2019.07.092
5.  Demianchuk, O. I. (2021). The role of the budget-tax 13. Lunina, I. O. (2022). Potential of public finance for en-
mechanism in the financial support of the development of suring expenditures of the wartime period and post-war
administrative-territorial units. In M. D. Bedrynets (Ed.), reconstruction of Ukraine. Finansy Ukrayiny, 8, 7-26.
Finansovi instrumenty rehionalnoho rozvytku v Ukraini v https://doi.org/10.33763/finukr2022.08.007
umovakh detsentralizatsii, . 207-224, 290-303. .
University of SFSF,)p of Ukraine 14. Martynenko, V. V., & Myskin, Yu. I. (2021). Strengthen-
https://ir.dpu.edu.ua/items/b9a68f93-5618-4713-9809- g e DUAgEE ey e Lnder decentralza:
21060206629 lon. Mytna bezpeka, 5 10-22.
6. Demianchuk, O. I, & Melnyk, T. O. (2022). Changes in 15. !Vlatsuk, Z. A (201‘_1). Fiscal federallsn_w ag a decgntral-'
- . . . L p ized model of forming budget regulation in Ukraine. Fi-
taxation and introduction of tax incentives in Ukraine un- .
. . . . nansy, oblik i audyt, 1, 81-94.
der martial law. Naukovi zapysky Natsionalnoho univer- ; A
- . . https://ir.kneu.edu.ua/bitstream/han-
sytetu «Ostrozka akademiia». Serfia «Ekonomika», dle/2010/7105 Matsuk pdf?sequence=18isAllowed=
2755), 54-61. hitps://doi.org/10.25264/2311-5149- SO AERER HepElsedrencemHonee=Y
2022-27(55)-59-66 16. Onyshko, S. V., & Khomiak, M. S. (2025). Decentraliza-
7. Desyatnyuk, ., Tkachyk, F., Sachenko, S. et al. (2024). tion f)f financial relations a.s a prereqU|S|.te for socio-eco-
; : i . nomic development of regions. Naukovi zapysky
Dynamics of tax revenue growth in ensuring regional de- ) . i N
. . . Natsionalnoho universytetu «Ostrozka akademiia». Seriia
velopment using machine learning. CEUR Workshop Pro- )
ceedings, 3899. https://ceur-ws.org/Vol-3899/pa- «Ekonomika», 3A67), 87-92.
a + NUPS://CEUT-WS.OrGLVOL- 2892 P2 https://doi.org/10.25264/2311-5149-2025-39(67)-134-
per15.pdf 142
8. Kaziuk, Y., Ventsel, V., & H huk, 1. (2025). .
oL Yoy YENTSE, ¥y & HERSYMCAT ( ) 17. Pasichnyi, M. D., & Obukhov, R. O. (2024). Financial ca-
Otsinka finansovoyi spromozhnosti hromad za pid- . o o
L - pacity of territorial communities in the context of ensur-
sumkamy I pivrichchya 2025 roku. Decentralization. ; X ic devel ¢ B Inf 4991
https://decentralization.ua/news/20052 ng socio-economic development. Siznes Mhrorm, %
444 DOI: 10.55643/fcaptp.2.67.2026.5087


https://fkd.net.ua/
https://www.fta.org.ua/
http://global-national.in.ua/archive/16-2017/125
https://doi.org/10.32983/2222-0712-2025-3-265-272
https://doi.org/10.32983/2222-0712-2025-3-265-272
https://decentralization.ua/news/18171
https://decentralization.ua/news/18171
http://www.qjie.ir/article_677843.html
http://www.qjie.ir/article_677843.html
https://ir.dpu.edu.ua/items/b9a68f93-5618-4713-98b9-ba106da06629
https://ir.dpu.edu.ua/items/b9a68f93-5618-4713-98b9-ba106da06629
https://www.google.com/search?q=https://doi.org/10.25264/2311-5149-2022-27(55)-59-66
https://www.google.com/search?q=https://doi.org/10.25264/2311-5149-2022-27(55)-59-66
https://ceur-ws.org/Vol-3899/paper15.pdf
https://ceur-ws.org/Vol-3899/paper15.pdf
https://decentralization.ua/news/20052
https://doi.org/10.54929/2786-5738-2024-13-08-03
https://oaji.net/articles/2021/727-1632662751.pdf
https://oaji.net/articles/2021/727-1632662751.pdf
https://doi.org/10.33763/finukr2019.07.092
https://www.google.com/search?q=https://doi.org/10.33763/finukr2022.08.007
https://ir.kneu.edu.ua/bitstream/handle/2010/7105/Matsuk.pdf?sequence=1&isAllowed=y
https://ir.kneu.edu.ua/bitstream/handle/2010/7105/Matsuk.pdf?sequence=1&isAllowed=y
https://doi.org/10.25264/2311-5149-2025-39(67)-134-142
https://doi.org/10.25264/2311-5149-2025-39(67)-134-142

FINANCIAL AND CREDIT ACTIVITY: PROBLEMS OF THEORY AND PRACTICE
ISSN: 2306-4994 | eISSN: 2310-8770 | Volume 2 (67), 2026

229. https://doi.org/10.32983/2222-4459-2024-4-221- 22. Tkachyk, F. P. (2022). Impact of tax instruments of fis-
229 cal federalism on socio-economic development of territo-
rial communities. Mizhnarodnyi naukovyi zhurnal “Inter-

18. Pautova, T. (2024). Vplyv viyny na byuazhety nauka”. Seriia: Ekonomichni nauky, 5, 104-111.

terytorial’nykh hromad. Analitychne doslidzhennya
pokaznykiv byuazhetiv za 2021-2023 roky 60 O TTTm T
terytorial’nykh hromad partneriv Prohramy USAID DO- 23. Tsymbalyuk, I., Antoniuk, D., & Karlin, M. (2022). The
BRE u 10 oblastyakh Ukrayiny. Polihraf plyus. problem of assessing the tax potential of a region as an

immanent component of the fiscal space. Ekonomika ta
19. Potapenko, V. H., Barannyk, V. O., Bakhur, N. V. et al. P P

(2023). Mistseve samovryaduvannya yak chynnyk stiy-
kosti tylu: Analit. dop. N1Isb. — TUoTmTEmeTe
https://niss.gov.ua/sites/default/files/2023-01/ad- 24. Vozniak, H. V., & Patytska, Kh. O. (2023). Budgetary de-
stiykist-gromad-_1_gotove_0.pdf terminants of ensuring the resilience of territorial com-
munities: Military adaptation and guidelines for post-war

recovery. Finansy Ukrayiny, 8, 81-96.

20. Shokalo, K., & Savychuk, O. (2022). Finansova spromo-

1.pdf 25. Yefymenko, T. I. (2023). Public finance management

during the period of martial law and post-war recon-
struction of Ukraine: Scientific support for transfor-
mations. Finansy Ukrayiny, 1, 7-25.

21. Storonianska, 1. Z. (2018). Decentralization in Ukraine
and its impact on the socio-economic development of
territories.: methodological approaches and evaluation
results. Scientific report. IRD NANU. TR

Onnko O., Xom'sk M., AHgpyxosud /1., tOp'esa [1., PyxuHcbka H., TkadeHko B.

ANCNPONOPLUII PEFTOHAJIbHOIO ®IHAHCOBOIO NMPOCTOPY YKPAIHMN: 35AJIAHCOBAHICTDb
MICLEEBUX BHOAXKETIB I ®IHAHCOBO BIANOBIAAJIbHA NMOBEAIHKA

Mpouec dickanbHOI AeLeHTpanizauii B YKpaiHi 3iTKHYBCS i3 CUCTEMHUMU BUK/TMKaMM, NOCUIEHUMIW BOEHHOIO arpecielo, Lo
npu3Beesno Ao rnmbokoi acumeTpii Ta nonspu3adii B perioHanbHOMyY (iHaHCOBOMY NpocTopi. [OCNIAXKEHHS NPUCBSYEHE KpU-
TUYHIW Npobnemi eckanauii audepeHuiaLii ¢hiHaHCOBOI CMPOMOXHOCTI TepuTopianbHux rpoMag (TT), WO CTBOPIOE CUCTEM-
HWUI pu3KK ans ickanbHOI CTIKOCTI. MeTO LibOro AOCNIAXKEHHS € NPOBEAEHHS KiNTbKICHOI AiarHOCTUKM dickanbHOI CTilt-
KOCTi TepUTOpiaNibHUX FPpoMaa Ta eMnipuyHa BepudikaLisi KIYOBMX BIOAKETHUX AeTEPMiHaHTIB, SKi BNMBAOTbL Ha iXHIN
piBeHb A0TaUIMHOCTI (CybcmaiapHOi 3aNeXHOCTI), WO Ma€ BupilanbHe 3HaUYeHHs s hopMyBaHHS eeKkTUBHMX (iHaHCOo-
BUX Ta YNPaBiHCbKMX pilleHb. Jnsi uboro 6yno nposeaeHo AndepeHUiioBaHNA MHOXMHHWI NiHIMHWIA perpeciiHvii aHanis
ANs ABOX MOJNISIPHUX IPYN FPOMaA: i3 KPUTMYHO HM3bKOK Ta BUCOKOK (hiHAHCOBOK CMPOMOXHICTIO. OCHOBHI pe3ynbTaTty
CBifYaTh, WO MExXaHi3M A0TaLiiHOT 3aNeXHOCTI BU3HAYAETLCA NepeBaXkHO (DiHAHCOBMMU MOTOKaMM, a He edeKTUBHICTIO
BMAATKIB. [Ins rpoMag i3 KpUTUYHO HWM3bKOIO CMPOMOXKHICTIO YacTka TpaHCcdepTiB € AOMIHAHTHUM, BUCOKO 3HaYyLLUMM Mo-
3UTUBHUM AeTepMiHaHTOM. HaTOMICTb CTpyKTypa BUAATKIB BUSBMNACA CTaTUCTUYHO HE3HAYYLLO. [INS BUCOKO CNPOMOX-
HWX rpoMaz MO3UTUBHWI BNANB TpaHCchepTiB 3HAYHO NoCabneHnid. Baxknuneo, WO aHani3 BUSIBUB KOHTPIHTYITUBHY NO3u-
TUBHY KOPENALito MK YacTKOK BNACHWMX NOAATKIB i AOTALIMHOW 3anexHicTio B 060x rpynax. KpiM Toro, BUSIBNEHO, IO
KaniTanbHi BUAATKM MaloTb 3HAYYLUMIA MO3UTUBHWUIA BNJIMB JMLIE B CMPOMOXHUX rpoMajaX, WO BKa3ye Ha ixHii ycnix y
3any4YeHHi 30BHILLHIX iHBECTULIIHO OpIEHTOBaHMX TpaHcdepTiB. OCHOBHI BUCHOBKM MONSAraloTb Y TOMY, WO NOTOYHa diHaH-
COBa AMCMPONOPUIst KOPEHWUTBLCS B CTPYKTYPi B104KETHMX AOXO0AIB, @ He B e(heKTUBHOCTI OnepaTMBHMX BUTpaT. MNogonaHHs
Liei npobneMn BMarae nepexoay BiA 30Ccepe/KeHHsS BUKMIOYHO Ha KiflbKiCHUX dakTopax (TpaHcdepTh) A0 BpaxyBaHHS
AKICHUX (PaKTOpiB, TakMX SIK MiABMLLEHHS (DiHAHCOBOI BigMNOBiAANbHOCTI Ta yNpaBiHCbKOI MOBEAIHKM MiCLEBUX OpraHiB
Bragy. Lie BuMarae po3pobku ancdepeHuiioBaHMX hiHaHCOBKX Ta YNPaBiHCbKMX pillieHb, aaanToBaHUX [0 KOHKPETHOMO
piBHSA (iCKaNbHOI CMPOMOXXHOCTI KOXHOI TepUTOpianbHOI rpoMaau.

KnouoBi cnosa: perioHanbHui ¢hiHaHCOBMIA NPOCTip, TepUTOpia/ibHa rpoMaaa, diHaHCoBa BiAMoOBiAaNbHICTb, (iHaHCOBa
noBeAjiHKa, perioHanbHa €KOHOMIKa, MicLeBi GOMKETW, [AepXXaBHa [OrNoMora, MiANPUEMHULBKA AiSNbHICTb, CTanun
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