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MODERN PROBLEMS OF BANK LENDING OF ENTERPRISES
OF THE AGRICULTURAL COMPLEX OF UKRAINE

Abstract. The purpose of the article is to identify the main factors that constrain lending to
enterprises of the agro-industrial complex of Ukraine, to suggest ways to improve their lending
system. A systematic approach was chosen as the methodological basis of the study, which provides
for a comprehensive study of the bank lending system of the agro-industrial complex. Historical and
structural-functional approaches were also used in its analysis. Methods of comparative analysis
were used to consider some problems of bank lending to the agro-industrial complex. Of the general
scientific methods in this study, methods of analysis and synthesis, induction and deduction were
used. The article examines the dynamics and structure of loans to the agro-industrial complex in
Ukraine for 2015—2020; the dynamics of interest rates on loans to the agro-industrial complex and
the dynamics of agricultural production by UAH 1. credit provision of the agro-industrial complex
in Ukraine for 2015—2020. During the analyzed period, these indicators increase or decrease
proportionally, as evidenced by the importance of the efficiency of credit support of the agar sector.
In 2020, the efficiency of credit provision of the agricultural sector amounted to UAH 11.64, which
1s UAH 0.4 more than in 2015. The analysis revealed that the agro-industrial complex today has a
high need for financial resources. The characteristic of the main problems of the mechanism of
crediting of an agro-industrial complex is given. The need to ensure the availability of bank loans
has been identified. Stimulating investment lending to agricultural enterprises will have a positive
impact on the development of the industry, as well as improve the existing economic situation of
rural residents. High demand for credit resources from agricultural producers, the current state and
dynamics of lending to the agro-industrial complex in Ukraine allow us to conclude that it is
necessary to improve the mechanism of bank loans, develop effective credit products for the agro-
industrial complex and strengthen state support for agricultural lending.

Keywords: credit, banks, enterprises of the agro-industrial complex, credit programs for the
agro-industrial complex.

JEL Classification G21, Q14
Formulas: 0; fig.: 3; tabl.: 1; bibl.: 15.

5 O ISSN 2306-4994 (print); ISSN 2310-8770 (online)



FINANCIAL AND CREDIT ACTIVITIES: PROBLEMS OF THEORY AND PRACTICE 2021 N2 4 (39)

Aporcesimin C.

O0OKMOp eKOHOMIYHUX HAYK, npogecop,

JIBH3 «Kuiscvkuii HayionanvHull ekoHoMiuHuil yHieepcumem imeni B. ['emvmanay, Ykpaina;
e-mail: arzhevitin.s.m@gmail.com; ORCID ID: 0000-0002-4419-8868

Cmeuenko b.

KaHOuoam eKoHOMIYHUX HAYK, OOYeHM,

JIBH3 «Kuiscvkuii HayionanvHull ekoHomMiunuil ynisepcumem imeni B. ['emvmanay, Ykpaina;
e-mail: stetbog@ukr.net; ORCID ID: 0000-0002-0858-2629

Oxpumenko 1.

KaHOuoam eKoHOMIYHUX HAYK, OOYeHM,

HBH3 «Kuiscbkuii HayionansHuti ekoHomiuHuil ynieepcumem imeni B. ['emomanay, Yrpaina;
e-mail: irina7674@ukr.net; ORCID ID: 0000-0002-7408-5145

binouenko A.

KaHOUuoam eKOHOMIYHUX HAYK, OOKIMOPAHM,

Hayionanvnuii nayxoeuit yenmp «lncmumym azpaprnoi exonomikuy HAAH, Yxpaina

e-mail: abilochenko@yahoo.com; ORCID ID: 0000-0001-8038-9586

binowanka B.

KaHouoam eKoHOMIYHUX HAYK, OOYeHM,

JIBH3 «Kuiscvkuii HayionanvHuil ekonomiunui ynisepcumem imeni B. ['emvmanay, Ykpaina;

e-mail: biloshapka.viktoriia@kneu.edu.ua;, ORCID ID:0000-0002-0398-4418

CYYACHI ITPOBJIEMU BAHKIBCBKOI'O KPEJAUTYBAHHSA MMIAITPUEMCTB
ATPOITPOMUCJIOBOI'O KOMILJIEKCY YKPAIHU

Anomauis. Merta cTaTTi — BHUSBUTH OCHOBHI YMHHUKH, 110 CTPUMYIOTH KPEAUTYBAHHS
HIiIPUEMCTB arpoOIPOMHUCIOBOTO KOMILIEKCY YKpaiHH, 3alpOolOHYBaTH NUISIXA BIOCKOHAJICHHS
CHUCTEMH iX KpeauTyBaHHSA. MeETOMONOrIYHOK 0a3010 JOCHIKEHHS OOpaHO CHUCTEMHHUN IMiIXij,
AKU ~ mependavae  KOMIUIEKCHE  JOCTIPKEHHS  CHUCTEMH  OaHKIBCBKOTO  KpEIUTYBaHHS
arponpoMHCIIOBOTO KoMmIuIeKkey. [Ipu oro aHamizi TakoX BUKOPHCTAHO ICTOPUYHUHN 1 CTPYKTYPHO-
byHKIiOHaNBbHUN miaxoau. Jns po3rmsgy okpemux TpoOsieM OaHKIBCBKOTO KpEeAUTyBaHHS
arpornpoMHCIIOBOTO  KOMIUIEKCY  3aCTOCOBYBAJIMCS ~ METOJIM  IOPIBHSUIBHOTO  aHamizy I3
3aralbHOHAYKOBUX METOJIB OyiM BUKOPUCTAHI METOIW aHAmi3y 1 CHHTE3Y, IHAYKIl 1 JeAyKIIii.
JocnipkeHo JUHAMIKY 1 CTPYKTYPY OOCSTIB 3aly4eHUX KPEAUTIB arporpOMHUCIOBOT0 KOMILJIEKCY B
Vkpaini 3a 2015—2020 pp.; IuHaAMiIKy TPOIEHTHUX CTAaBOK 3a KPEAUTaMU arporpOMHUCIOBOTO
KOMIUIEKCY 1 JUHAMIKy BUPOOHUIITBA MPOJYKIIi CLILCHKOIO IOCIOAAPCTBA HA | TpH KPEAUTHOTO
3a0e3MmeueHHs] arpornpoMHCIOBOIO0 KOMIUIEKCY B Ykpaini 3a 2015—2020 pp. 3a ananmizoBaHuid
nepios I MOKa3HUKHU MPOMOPIIAHO 3pOCTAIOTh a00 3HIKYIOTHCS, MPO IO CBIIYUTH 3HAYEHHS
e(eKTUBHOCTI KpeauTHOro 3abes3meueHHs arapHoro cektopy. A 2020 poky eQeKTHBHICTh
KPEJIUTHOTO 3a0€3MeUeHHs arpapHoro cexropy cranoBuia 11,64 rpu, mo Ha 0,4 TpH OlibIIe, HIXK
2015 poky. IlpoBenenuii anani3 BUSBUB, IO arpONpPOMHCIOBUN KOMIUIEKC ChOTOJHI BiTdyBae
BHCOKY MOTpeOy y (piHaHCOBUX pecypcax. HamaHo xapakTepuCTHKY OCHOBHUX IIPOOJIEM MEXaHi3My
KPEAUTYBaHHS  arpoONpOMHUCIOBOTO  KOMIUIEKCY. Bu3HaueHO HEoOXiIHICTh 3abe3meueHHs
JOCTYITHOCTI ~ OaHKIBCBKMX  KpeauTiB.  CTUMYIIOBaHHS  IHBECTHIIIMHOTO  KpPEIUTYBaHHS
CUTBCHKOTOCTIOAPCHKUX MIANPUEMCTB MAaTHME TMO3UTHBHHI BILTUB HAa PO3BUTOK raiys3i, a TaKoX
MOJIIIIIINTh HAasBHE EKOHOMIYHE CTAHOBHUIIE J>KUTENIB CUIbCHKHX HACEIEHWX ITyHKTIB. Bucoka
norpeda y KpeAMTHUX pecypcax 3 OOKy CLIbCHKOTOCHOJAPChKUX TOBAPOBHUPOOHHUKIB, CydacHUUN
CTaH 1 IMHaAMIiKa KPEAUTYBaHHS arpolPOMHUCIOBOTO KOMILUIEKCY B YKpaiHi T03BOJISIOTh MIPHITH 10
BHCHOBKY TIPO HEOOXITHICTh BIOCKOHAJICHHS MEXaHi3My 3a0e3MeUeHHs JOCTYITHOCTI 0aHKIBCHKHUX
KpPEAWTIiB, pO3poOIeHHS e(DEKTUBHUX KPEAUTHUX MPOAYKTIB JIJIsl arPOIIPOMHUCIOBOTO KOMILIEKCY, a
TaKOX IMOCWJICHHS JAepaBHOI MiATPUMKH KPEIUTYBaHHS CIIIbCHKOTO TOCIOJapCTBa.

KirouoBi ciioBa: kpenut, 6aHKH, TiAMPUEMCTBA arpOIIPOMHUCIIOBOIO KOMIUIEKCY, KPEAUTHI
IIpOrpaMu JJisi arpoOINPOMHCIOBOTO KOMILIEKCY.

®opmy: 0; puc.: 3; Tabmn.: 1; 616m.: 15.
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Introduction. The agro-industrial complex is the most important part of Ukraine’s
economy, where vital products are produced for society, and significant economic potential is
concentrated. In the mechanism of financial support of agricultural production a special place
belongs to a rationally organized credit system. Today the practice of conducting domestic agrarian
business with the attraction of credit funds for seasonal needs, modernization and construction of
new production facilities has been formed. Most representatives of the agro-industrial complex use
short- and long-term loans and in the current conditions of a significant decrease in credit activity of
banks feel their lack. The priority tasks of the state are to take measures to resume lending to the
agro-industrial complex, as well as to find ways to improve the credit mechanism in order to
increase lending to agro-industrial enterprises. therefore, their solution is of great theoretical and
practical importance.

Analysis of researches and problem statement. Issues of formation and development of
the credit system in the agro-industrial complex are considered in the economic theory and practice
of Ukraine and developed countries in connection with its special importance in the development of
infrastructure of modern credit relations, forms and methods of lending. General problems of
financial and credit support of agro-industrial enterprises, theory and practice of lending are
reflected in the works of such scientists as Meyers et al. [1], Bazaluk et al. [2], Boichenko et al. [3],
Rdzanek [4], Foltyn et al. [5], Zhuravlova [6], Luzan[7], Yatsenko et al. [8], Betubiza and Leatham
[9], Ruete [10], Rozhkova [11], Nitsenko et al. [12], Ushkarenko and Soloviov [13], Artemenko
[14], Nakonechna [15] and others. Despite significant elaboration of the outlined problem, need to
deepen and develop the issue of improving lending to the agro-industrial complex, assessing the
impact of lending on the features and conditions of reproduction in the agro-industrial complex.

The purpose of the article. The purpose of the article is to identify the main factors that
constrain lending to enterprises of the agro-industrial complex of Ukraine, to suggest ways to
improve their lending system.

Research results. Awareness of the importance of the agro-industrial complex in the
modern economy has led to the formation in different countries of specialized credit systems for
agriculture, different from credit systems in other sectors of the economy, as well as the creation of
international organizations to help improve agricultural lending. In this regard, we consider it
appropriate to allocate agricultural credit as an independent form of credit relations. Its specificity,
in comparison with other forms of credit, is usually in the implementation of lending on preferential
terms compared to other sectors of the economy, which requires strict accounting spent for this
purpose budgetary and extrabudgetary resources and assess the effectiveness of their use. Note that
the agricultural loan has a specific purpose. This type of loan is developed on an individual basis,
always taking into account the needs of the borrower. Therefore, it is very important to anticipate
potential risks, as well as plan costs and calculate profits. There are several categories of borrowers
who receive bank loans for agriculture [1; 2; 5; 6; 8]:

1) agricultural enterprises;

2) repair, service organizations, procurement and processing organizations for the payment
of advances under contractual agreements to agricultural organizations for agricultural products
supplied by them;

3) enterprises for the purchase of equipment with the subsequent delivery of it to agricultural
producers;

4) organizations for construction, reconstruction and repair of production facilities of
agricultural enterprises;

5) enterprises for import substitution of agricultural products, machinery and equipment.

As for the repayment scheme, i.e. the loan repayment itself, the loan repayment schemes
will depend on the scope of the business [3; 4; 7]. This important point is usually prescribed in the
contract. The bank pays the money when the borrower needs these funds. The loan will be repaid
only after the sale of finished products (when the borrower receives a profit). The borrower can
receive funds by bank transfer or cash.
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Dynamics of the volume of attracted loans of the agro-industrial complex in Ukraine for
2015—2020 in Table.

Table
Dynamics of loans to the agro-industrial complex in Ukraine for 2015—2020

Indicators Years

2015 2016 2017 2018 2019 2020

Volumes of attracted loans: total,
UAH billion, including: 48425 55374 59706 | 67675 | 61600 | 59382
increase,% 14.35 7.82 13.35 -8.98 -3.60
short-term 22059 24486 18008 | 24570 | 26689 | 21671
increase,% 11.00 -26.46 36.44 8.62 -18.80
medium-term 20357 19781 22972 | 30242 | 31247 | 30611
increase,% -2.83 16.13 31.65 3.32 -2.04
long-term 6008 11107 18726 12863 3664 7100
increase,% 84.87 68.60 -31.31 -71.52 93.78

From Table we see that the volume of loans to the agro-industrial complex is growing
steadily until 2018. The decline in 2019 (by 8.98%) and in 2020 (by 3.6%) can be explained by the
fact that in this situation uncertainty increases, because the general conditions of uncertainty,
formed in accordance with the peculiarities of the agro-industrial complex, are supplemented by
uncertainty associated with the difficult economic situation in the country. As for the oblasts that
were leaders in the number of enterprises that received credit funds, they include Odesa (255
enterprises), Poltava (230 enterprises), Zaporizhia (217 enterprises), and Kharkiv oblasts (209
enterprises). The difficult macroeconomic situation in Ukraine and the increase in the level of risks
have had a negative impact on the process of bank lending to the agro-industrial complex, the main
directions of which have been higher requirements for the financial condition of borrowers and
rising interest rates. The low rate of lending to agricultural enterprises is inextricably linked to the
timing of loans, as only long-term loans allow the entity to dispose of them as its own funds. The
structure of the volume of attracted loans of the agro-industrial complex in Ukraine for 2015-2020

in Fig. 1.
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Fig. 1. The structure of the volume of attracted loans of the agro-industrial complex in
Ukraine for 2015—2020

From Fig. 1 we see that the vast majority of loans are short-term and medium-term loans.
The share of loans from one to five years in 2020 was 51.55%. Short-term lending to agricultural
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organizations in Ukraine is carried out in two ways: by direct bank lending and by indirect bank
lending through procurement, processing of agricultural products and other organizations of the
agro-industrial complex. Loans for more than 5 years accounted for only 11.96% of their total
volume, which is clearly insufficient to upgrade fixed assets and ensure the financial stability of
agro-industrial enterprises. Interest rates on loans raised by agro-industrial enterprises also tend to
fluctuate (Fig. 2).

Interest rate on loans,%

25
20 \v *— - —
15
10 =

5

0

2015 2016 2017 2018 2019 2020
——in the national currency in foreign currency

Fig. 2. Dynamics of interest rates on loans to the agro-industrial complex in Ukraine
for 2015—2020

From Fig. 2 we see that the maximum rates on loans to the agro-industrial complex in
Ukraine were in 2015, which was due to the economic downturn in the country. Lending rates for
the agricultural sector exceeded the average lending rates of the economy for almost the entire
period under study. According to the «Procedure for the use of funds provided in the state budget
for financial support of measures in the agro-industrial complex by reducing the cost of loans» [8],
provides the following benefits for bank lending: 1.5% discount rate of the National Bank of
Ukraine, but not higher than the amounts provided for in the loan agreements, reduced by 5%;
compensation of interest rates on loans: short-term, used to cover production costs. In terms of
currencies on an annualized basis, the growth rate of loans in 2020 in the national currency was
4.8%, in foreign currency — 29.3%.

Let’s estimate efficiency of production of agricultural production on 1 UAH. credit support
of the agro-industrial complex of Ukraine during 2015—2020 (Fig. 3).
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Volumes of attracted loans:

total, UAH billion, including: 48425 | 55374 | 59706 | 67675 | 61600 | 59382

== Efficiency of credit security

of the agricultural 11,24 | 11,52 | 10,39 9,92 11,05 | 11,64
sector, UAH

Fig. 3. Dynamics of efficiency of agricultural production by UAH 1 credit support
of the agro-industrial complex in Ukraine for 2015—2020
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From Fig. 3 we see that the volume of agricultural production in 2020 increased compared
to 2015 by 27%. The corresponding is observed in terms of the volume of credit provision of the
agricultural sector. In 2020, they increased by 23% compared to 2015. It should be noted that there
is a relationship between the volume of agricultural production and credit to the agricultural sector.
During the analyzed period, these indicators increase or decrease proportionally, as evidenced by
the importance of the efficiency of credit support in the agar sector. Thus, in 2020 the efficiency of
credit provision of the agricultural sector was UAH 11.64, which is UAH 0.4 more than in 2015. At
the same time, the analysis of the organization of crediting of an agro-industrial complex in Ukraine
allowed to reveal the following problems peculiar to it [9—12]:

* lending to agricultural organizations is carried out mainly within the framework of state
programs, which reduces the level of economic independence;

» the main borrowers are not direct participants in agricultural production, but agricultural
enterprises serving the agro-industrial complex, which impairs the maneuverability of
financial resources;

» there are no special credit products for lending to small farms, which limits the opportunities
for development of this category of agricultural producers.

That is why currently the main task in the field of improving the lending system of the agro-
industrial complex of Ukraine is the formation of direct relations between agriculture and credit
institutions on the basis of mutually beneficial cooperation.

In our opinion, the system of agro-industrial lending in Ukraine should be formed on the
basis of a combination of different credit products that take into account the specifics of each
category of agricultural producers, namely agricultural organizations, farms and the population.

Meanwhile, the orientation of Ukraine’s agricultural credit system to large-scale agricultural
producers, who play a major role in ensuring the country's food security, must be maintained.
Preferential lending to large agricultural producers entails certain requirements imposed on them by
creditor banks. The main one is that commercial banks, one of the segments of lending of which is
the agro-industrial complex, should be able to provide large amounts of loans for a long time.

However, it is advisable to more actively involve other commercial banks in lending to
agricultural organizations (for example, on a syndicated basis), as well as the use of various
refinancing schemes. Promising areas of lending to large agricultural producers in Ukraine at the
present stage should be based, first, on the development of land mortgage lending as a source of
long-term credit resources for agriculture (while solving the problem of full collateral loan);
secondly, the development of exchange trade in agricultural products and the introduction of new
banking products for the issuance of loans secured by the harvest (including future harvests) on the
basis of the futures market for securities to satisfy agriculture in short-term credit resources. On the
one hand, land, as the main means of production in agriculture, should become a collateral that will
allow agricultural organizations to attract the long-term credit resources they need to finance
investment projects. On the other hand, the obtained products of crop and livestock production as
the main result of production and economic activity of any agricultural organization can and should
become collateral for short-term lending [13—15]. As you can see, the collateral actually owned by
agriculture is specific (land and crops), but this does not reduce its value and does not prevent the
possibility of acting as a full-fledged collateral for the loan. With regard to small forms of rural
management, to meet their needs for credit resources it is necessary to create credit unions in rural
areas, the introduction of loans to citizens who run a personal farm or who are organizers of a farm
on special terms.

Conclusion. The agro-industrial complex, being one of the most important segments of the
economy, acts as a catalyst that characterizes the socio-economic development of the state, its food
security. The functioning of the agro-industrial complex is associated with high risks inherent in the
industry. This dependence on natural and climatic conditions, long reproductive cycle, low
profitability of agricultural production, creditworthiness of producers, their insufficient state support
(compared to the US and EU countries), price disparity of agriculture and its service industries,
significant need for short-term short-term resources The intensification of bank lending to
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the agro-industrial complex of the economy significantly depends on the creation of favorable
macroeconomic and institutional conditions for all its participants. High demand for credit
resources from agricultural producers, the current state and dynamics of lending to the agro-
industrial complex in Ukraine allow us to conclude that it is necessary to improve the mechanism of
bank loans, develop effective credit products for the agro-industrial complex and strengthen state
support for agricultural lending.
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