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STATISTICAL RESEARCH ON LOCAL BUDGET’S REVENUE FORMATION AMIDST 

DECENTRALIZATION 
Abstract. The article deals with economic and statistical research on the latest trends in 

local budget’s revenues caused by the decentralization reform, as well as the identification of its key 
problems, such as: significant differentiation in the regions’ fiscal capacity, arising due to a number 
of factors (social, geographical, resource, legislative ones); the regions’ dependence on central 
authorities due to the lack of effective mechanisms for devolution, hampering the efficiency and 
reducing the expediency of delegating certain functions; the insufficient level of the regions’ fiscal 
capacity; and finally, finding the ways of solving the abovementioned problems. These problems 
can be solved by creating conditions for increasing the local budgets’ own revenues in the face of 
limited budget funds. The state regional policy, having been carried out for decades, has created the 
regions’ deep dependence on the center and their lack of incentives to develop on their own by 
designing mechanisms to use the potential of Ukraine’s regions effectively. The recent 
decentralization policy is aimed at eliminating these negative trends. The success of this policy can 
only be ensured by improving and reforming the local government financing system. Local budgets 
are the main tool by which local authorities implement the program of social and economic 
development of a region. But at present, the mechanism of local budget formation is inefficient. 
This statement can be confirmed by the fact that the amount of financial assets in the local budget is 
insufficient to conduct an independent program of social and economic development. The structure 
and composition of local budget revenues have been studied on the basis of statistical information, 
their impact on the social and economic development of Ukraine’s regions has been determined. 
The research allows to conclude that successful implementation of the decentralization policy 
requires an individual approach to the formation of each administrative and territorial unit, a 
thorough study of economic sufficiency and independence of this unit, as well as research on social 
and economic development of this unit, as a whole. 
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