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Abstract. This paper is devoted to the research of the effectiveness of pool funding as a
scientific concept and practical approach to finance sustainable development goals at international
and national levels. The essence of the concept is grouping together funds of different economic
agents in order to increase the financial capacity and to minimize risks in financing sustainable
development goals.

According to authors' research, this approach is particularly relevant for countries with
transition economies or developing countries, where most of the sustainable development goals are
unsolved and require significant resources to finance them. The institutional and economic
mechanism for implementing such approach is the creation of national Pool Funds for financing
sustainable development programs. A prerequisite for the creation of such funds is the development
of a national strategy for financing sustainable development programs in accordance with socio-
economic realities and the possibilities of involving various economic agents and partners in the
joint financing of programs to provide a secure future for the next generations.

Other important prerequisites for the foundation of Pool Funds for sustainable development
are: determination of sources of accumulation of financial resources; selection of effective and
adequate financial instruments; conducting control of purposeful use of funds and determination of
socio-economic effect from financing of projects and programs of sustainable development.
According to this approach it will contribute to the concentration and unification of sources and
mechanisms for financing sustainable development programs at the national level, as well as for
monitoring the use of funds for their intended purposes.
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3HAYEHHSA ®THAHCOBHUX ITYJIIB
JIJISI ®IHAHCYBAHHSA IVIEH CTAJIOT'O PO3BUTKY
Anotauisi. [IpucBsyeHa AOCHIKEHHIO €(PEKTHBHOCTI MeXaHi3My mys (iHAHCYBaHHS SIK
HAYKOBOT KOHIICTIIIT Ta MPAKTUYHOTO MiIX0aAy (iHAHCOBOTO 3a0€3TCUCHHSI [UIeH CTAIOTO PO3BUTKY
Ha MDKHApOJHOMY 1 HamioHabHOMY piBHAX. CyTh KOHIIEMIIT ToJisirae B 00’ eHaHHI (HiHAHCOBHX
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pecypciB pi3HHX EKOHOMIYHHMX areHTIB 3 METOI0 30LUIbIICHHS (HiHAHCOBOI CIIPOMOMKHOCTI Ta
MiHIMi3alii pu3HKiB NpHu (iHAHCYBAHHI LIEH CTaJIOTO PO3BUTKY.

3rifHO 3 [JOCHiIKEHHSMHM aBTOpPiB, LEH MiAXig ocoOJIMBO aKTyalbHMHA JUIs KpaiH i3
MEePEeXiTHOI0 eKOHOMIKOI0 a0 KpaiH, 10 PO3BHBAIOTHCS, A€ OUTBIIICTH IIEH CTAaJOro PO3BUTKY €
HEBUPILIEHUMH 1 NOTPeOyIOTh 3HAYHMX pecypciB i iX ¢iHaHCyBaHHA. [HCTUTYLIMHMIA Ta
E€KOHOMIYHMH MEXaHI3MH peani3aiuii Takoro MiIXoJy MOJSralTh Y CTBOPEHHI HALIOHAIBHUX ITYJI
¢doHIIB 11 QiHAHCYBaHHS HMPOrpaM CTajoro po3BUTKY. IlepenyMoBoio cTBOpeHHS Takux (QOHIIB €
PO3pOOICHHS HALIOHANBHOI cTparerii piHaHCYBaHHS MPOrpaM CTaJOr0 PO3BHUTKY BIAMOBIAHO 10
COLIIAJIbHO-CEKOHOMIYHMX pealii 1 MOXJIMBOCTEH 3alydeHHS PI3HMX E€KOHOMIYHUX CYO €KTIB UIs
CIIUTBHOTO (DIHAHCYBAHHS MPOTpaM, CIIPSIMOBAHMX Ha 3a0e3nedeHHs 0e3meyHoro MaifOyTHHOTO st
HACTYIHHX ITOKOJIHb.

BaxnuBuMy mepenrymMoBaMH Ui CTBOPEHHS Iyn (OHAIB IS CTAIOTO PO3BHTKY € TakKi:
BH3HAUCHHSI JKepesd (OpPMyBaHHS Ta KOHIIGHTpaIii (iHAaHCOBUX pecypciB; BUOIp eDEeKTUBHUX 1
aJiekBaTHUX (DIHAHCOBHX IHCTPYMEHTIB; MPOBEJICHHS KOHTPOIIO 32 I[JIbOBUM BHUKOPUCTAHHSIM
KOIITIB Ta BU3HAYEHHS COIIaJIbHO-CKOHOMIYHOTO e(eKTy Bia (iHAaHCYBaHHS MPOEKTIB 1 Iporpam
CTaJloro PO3BUTKY. Takui MiAXia CHpHsITHME KOHICHTpamii Ta yHi(ikaiii jpkepen 1 MexaHi3MiB
(diHaHCYBaHHS TMPOTpaM CTAJIOTO PO3BUTKY Ha HAIIOHAILHOMY pIiBHI, a TaKOX MOHITOPHHTY
BUKOPHCTaHHS KOIITIB 32 IXHIM MPU3HAYCHHSIM.

KiwuoBi ciioBa: ¢inancoBuil myn, QiHaHCyBaHHsS, NIl CTaJIOTO PO3BUTKY, IHBECTHIII,
(hiHaHCOBI pecypcH.
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3HAUYEHUE ®UHAHCOBBIX ITYJIOB
11 ®DUHAHCHUPOBAHMUSI IIEJIEH YCTOMYOBOI'O PA3BBUTHSI

AnHoranmus.  [locBsameHo — WCClieOBaHUID ~ MexaHWU3Ma  3(PQPEKTUBHOCTH Iyl
(hMHaHCUPOBaHMS KaK HAYYHOW KOHIICIIIIMK M MTPAKTHYECKOTO MMOX01a (PHHAHCOBOTO 00ECIICUeHUS
nejae  yCTOWYMBOTO  Pa3BUTUS HA  MEXKIYHAPOJHOM W HAI[MOHATLHOM  YPOBHSX.
HNHCcTUTYIMOHANBHBIA ¥ SKOHOMHUYECKAN MEXaHU3MBI peaii3allii TaKOTO IM0JX0/a HAIMOHATLHOM
YPOBHE 3aKIIFOUAIOTCS B CO3/IaHUW HAITMOHAIBHBIX ITyJ (QOHIOB JJIs (PUHAHCHPOBAHUS MPOTPAMM
YCTOWYUBOTO Pa3BUTHUS. BaKHBIMH MPEANOCHUTKAMU CO3JAaHUS Myl (POHIIOB Il (PMHAHCUPOBAHUS
YCTOWYUBOTO PAa3BUTHUS SBISIOTCS: (POPMUPOBAHME HAIMOHAIBLHOW CTpaTeruu (PUMHAHCHPOBAHUS
nejae yCTOWYMBOTO PAa3BUTHS; OIpPENCICHHE HCTOYHUKOB (POPMUPOBAHUS M KOHIICHTPAIIHS
(bMHAHCOBBIX PECypCOB; BBIOOp J(PQPEKTUBHBIX M aJCKBATHHIX (PUHAHCOBBIX WHCTPYMEHTOB;
MPOBE/ICHNE KOHTPOJII 3a IENEBBIM FKCIIOJIH30BAHUEM CPEICTB W OMNpeACNeHUs COIHAILHO-
SKOHOMHUYECKOT0 d(h(ekTa oT GUHAHCUPOBAHUS MTPOIKTOB U IPOTPAMM YCTONYHUBOTO Pa3BUTHUS.

KaroueBble cioBa: ¢UHAHCOBBIA Ty, (UHAHCHUPOBAHWE, 1M YCTOWYHBOTO Pa3BUTHS,
WHBECTHUIINHY, (PUHAHCOBBIC PECYPCHI.

®opwmyi: 0; puc.: 0; Tadm.: 1; 6ubm.: 15.

Introduction. The concept of sustainable development is one of the main important modern
paradigms of socio-economic development. At the base of its essence is the need to ensure balanced
economic, social and environmental development in order to meet the needs of modern society and
future generations. Today, this concept is not only a scientific economic theory, but also a program
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of actions at the United Nations (UN) level (17 Sustainable Development Goals (SDG) and 169
tasks) [1] aimed at ensuring economic growth, overcoming global poverty, hunger, inequality,
protection and recovery ecosystems. Nowadays practically all countries in the world support this
concept and develop national programs of sustainable development.

In the context of these tasks, the issue of resource supporting of sustainable development is
extremely important. This problem objectively rises attention to scientific polemics about the
sources and mechanisms for financing sustainable development which are at the centre of attention
of international forums and conferences, the latest of which was held under the auspices of the UN
in Addis Ababa in 2018 [2] and was devoted to the accumulation of financial resources for
implementation of sustainable development programs.

Despite these measures, both at the international and national levels, the resource supply
issues and mechanisms for financing sustainable development remain unresolved. In 2018, conflicts
and disasters around the world left an estimated 201 million people in need of the ‘last resort’ of
international humanitarian assistance in order to cope and survive [3]. The conflicts in Syria,
Yemen, South Sudan, Ukraine and other countries continued to cause suffering and displacement
for many millions of people.

Many crises were complex, involving a combination of conflict; disasters associated with
natural hazards and forced displacement. The presence of these problems actualizes need for the
search of scientifically grounded financing mechanisms to provide the sustainable development.

Literature Review. The relevance of issues of financing for sustainable development leads
to the development of scientific research on this problem both among domestic (Ukrainian) and
foreign scientists. In particular, among the domestic ones, the works of Kozhukhova T. [4] are
dedicated to the questions of the formation and transformation of the global system of financing for
sustainable development, the works of Sakal O. [5] are devoted to the systematization of financing
mechanisms for sustainable development at various institutional levels (international, national,
regional), Chukhno 1. [6], Gerasimchuk Z., Vakhovich 1., Kaminska I. [7] emphasized attention on
the peculiarities of financing of different regions and territories of Ukraine, Pyrih G., Fayfur V.,
Krupka A. [8] substantiated mechanisms for financing energy-efficient programs that include
budgetary and tax mechanisms, as well as public-private partnership.

Significant contributions to the study of certain theoretical problems and the development of
practical recommendations for financing sustainable development have also been made by foreign
scholars, namely Ahmed M. [9], who devoted his works in the help pay off debts of poor income
countries through commercial investors and lenders, Ratha D, et al [10] elaborated on some
incentives, and called it ‘remittance’ that attracts diaspora investments. All of the mentioned,
inclusive Bornsayd K., Vazquez I., Venter E., Doycher E., Zaytsev Y., Klemens M., Migel-
Florence J., Redalete S., Straider P. suggested different mechanisms which are all relevant means of
financing to meeting the different SDGs, but still all have their peculiar challenges and
disadvantages; hence giving the authors reasons for further research into the area of essentialities in
pooled financing for sustainable development.

The purpose of the article is to study the scientific and practical significance of pool
funding mechanism to provide financing for sustainable development goals at global and national
levels (on examples on Ukraine and Nigeria).

Research results. Review of the scientific literature showed that the pool funding is being
considered as the grouping together of assets and related strategies of economic agents to increase
the financial capacity and to minimize risks. The purpose of creating financial pools is joint
provision of large loans; carry out financial, commercial or other large-scale operations, large
industrial or other construction, development of production of new products, etc.

Creating financial pools makes it possible to conduct large financial transactions with
combined financial resources of all pool participants. An example of such operations can be
syndicated lending, when several banks combine their efforts to provide large loans or financing
large-scale projects. Their purpose is to limit the extent of possible losses to each pool member in
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the event of adverse effects of the risk and to receive profits from mediation in the allocation of
financial resources.

The founders of the financial pools can be any owners of financial resources - the states,
banks, enterprises-residents and non-residents, citizens. Combining their financial capabilities, all
pool participants can actively participate in solving different tasks at the micro, meso, macro and
global levels.

The mechanism of pool financing is particularly relevant for solving the tasks of sustainable
development financing, since these issues require the accumulation of significant financial
resources. In order to systematize the sources of funding for sustainable development in Table 1 we
showed the sources from which 17 goals for sustainable development are financed in the
international level. As presented in the Table 1, financing of most sustainable development goals
requires the attraction of financial resources from many sources: financial resources of World Bank,
IMF, OECD, UNICEF, SDG-Fund, Climate Aggregation Platform funding, Fund for Gender
Equality-UN Women etc. The resources of some of the funds are formed on the basis of the
mechanism of pool funding. In particular, such an example exists is UN Multi-Partner Trust Fund
(UN MPTF) designed to channel funds in support of the implementation of the Somali Compact
[12].

Table 1

Sustainable development goals and sources of their funding at the international level

Sustainable Brief description of the problem Sources of financing
Development Goals sustainable
(SDG) development goals

1. No poverty

SDG 1 is to end extreme poverty globally by 2030.
Still, around 1 in 10 people live on less than the target figure of
international-$1.90 per day.

World
Bank, International
Monetary Fund (IMF)

2. Zero hunger

Goal 2 states that by 2030 we should end hunger and all forms of
malnutrition. Today globally, 1 in 9 people are undernourished, the
vast majority of whom live in developing countries.

Nutrition Fund

3. Good health and
well-being for people

Goal 3 aims to reduce maternal mortality to less than 70 deaths
per 100,000 live births.

Still, the number of children dying under age five is extremely
high: 5.6 million in 2016 alone.

United Nations
Population Fund
(UNFPA), International
Children's Emergency

women in their constitutions as of 2014. However, another 52
had not taken this step.

Fund (UNICEF),
Global Fund.
4. Quality education Learning benefits every human being and should be available to all. | Global Fund for
Still, at least 22 million children in 43 countries will miss out on | Education
pre-primary education unless the rate of progress doubles.
5. Gender equality A record 143 countries guaranteed equality between men and | Fund  for ~ Gender

Equality-UN  Women,
OECD

6. Clean water and | Worldwide, 6 out of 10 people lack safely managed sanitation | World Health
sanitation services, and 3 out of 10 lack safely managed water services. Organization, Dutch
Government
7. Affordable and | As of 2017, only 57 percent of the global population relies | Climate  Aggregation
clean energy primarily on clean fuels and technology, falling short of the 95 | Platform funding,
percent target. SDG-F

8. Decent work and
economic growth

The target by 2020 is to reduce youth unemployment and
operationalize a global strategy for youth employment.

United Nations DESA
Factsheet on Disability
and Employment

all countries in the world.

9. Industry, | SDG9 is set to "Build resilient infrastructure, promote inclusive | SDG-F, International

Innovation, and | and sustainable industrialization, and foster innovation™. Bank for

Infrastructure Reconstruction and
Development

10. Reducing | This goal, known as ‘shared prosperity’, is complementing SDG | the Organisation for

inequalities 1, for the eradication of extreme poverty, and it is relevant for | Economic Cooperation

and
(OECD)

Development
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11. Sustainable cities
and communities

The absolute number of people living in slums went from 792
million in 2000 to an estimated 880 million in 2014.
SDG11 for 2030 is to ensure access to safe and affordable housing.

OECD

the green economy

12. Responsible | Goal 12 is to "Ensure sustainable consumption and production | Green Climate Fund,

consumption and | patterns.” to reduce the amount of waste and meet eco-friendly | Global Environmental

production production challenges around the globe. Facilities

13. Climate action SDGL1 is ensuring to "Take urgent action to combat climate | MPTF, Green Climate
change and its impacts by regulating emissions and promoting | Fund, Global
developments in renewable energy."” Environmental

Facilities

14. Life below water | The SDGs aim to sustainably manage and protect marine and | Global ~ Environment
coastal ecosystems from pollution, as well as address the | Fund (GEF) and
impacts of ocean acidification. Nutrition Fund

15. Life on land Forests have a prominent role to play in the success of Agenda | GEF and  Nutrition
2030, notably in terms of ecosystem services, livelihoods, and | Fund

16. Peace, justice and
strong institutions

Without peace, stability, human rights and effective governance, based
on the rule of law - we cannot hope for sustainable development.

World Bank, UNICEF,
SDG-Fund

17. Partnerships for
the goals

Goal 17 is included to assure that countries and organizations
cooperate instead of compete.

SDG Funds, OECD

Source: authorial, based on [12; 13].

Fulfillment of the goals of sustainable development at the national level in most cases also
requires uniting efforts to finance projects and programs of sustainable development. In particular,
the state strategy "Objectives of Sustainable Development: Ukraine™ [13] (Strategy) in practice
faces the problem of limited resource potential and the lack of appropriate institutional mechanisms
for the optimal use of financial resources. Therefore, in the Strategy is noted that in order to finance
programs of sustainable development it is necessary to realize purposeful investment policy, to
attract foreign investments, as well as wide development of financial partnership programs with the
participation of international organizations, state and local authorities, private investors, etc.

In this connection, in our opinion, it would be rational to use the mechanism of pool funding
in order to attract and concentrate financial resources for programs of sustainable development. And
in this direction, Ukraine already has such experience of combining financial efforts, for instance, to
implement energy efficiency programs by attracting state and local budgets, funds from
international institutions (European Commission) and with support of 4 state-owned banks:
PrivatBank, Oschadbank, Ukrgasbank and Ukreximbank. This program for the period from 2014 to
2018 attracted 6.7 billion UAH of investments on insulation of buildings, 2.3 billion UAH of them
were reimbursed from the state budget and the result of the program is the reduction of energy
consumption in equivalent to 227 million cubic meters of gas annually [14].

Obviously, these resources are insufficient for the implementation of sustainable
development programs; therefore it is necessary to develop in Ukraine a national program for the
financing of sustainable development goals, which would envisage different financing mechanisms,
including the mechanism of pool funding.

In the context of achieving the goals of sustainable development for Nigeria, extremely
important for the country is the achievement of the eighth goal of UN SDG: “to promote, inclusive
and sustainable economic growth, full and productive employment and decent work for all”. And in
this direction at the state level of Nigeria and in international level is gradually implementing a
variety of programs. In particular in 2018 the World Bank gave to Nigeria grant for 160min US
dollars job creation fund. The federal government through bank especially strives to boost this job
creations and entrepreneurship in Nigeria to implement and achieve the 2030 agendas, as it engages
Federal Ministry of Labour and Employment, National Universities Commission, Siemens, GE,
Master Card Foundation, World Bank &t NESG. The strategy responds to the transformational
agenda laid out in the Bank’s Ten-Year Strategy (2013-2022), aligned with its High-5 priorities
[15].
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Under the auspices of the UN to ensure sustainable development in Nigeria, various projects
are being funded through the financial resources of international organizations, namely: Sun
Movement Fund (budget — 212943 US dollars), UN REDD Program Fund (budget — 4000000 US
dollars), Nigeria Safe Schools MDTF (budget — 1732738 US dollars), Spotlight Initiative Fund
(budget — 25000000 US dollars), SDG Fund (budget — 535000 US dollars), Peacebuilding Fund
(budget —3000000 US dollars) [15].

The example of Nigeria shows that the financial support of international organizations for
achieving the goals of sustainable development is of great importance. However, the solution to
most of the problems of sustainable development at the national level is impossible without the
development of a comprehensive strategy for sustainable development of the country, in which the
issues of mechanisms, resources and tools for financing sustainable development should be
prioritized. In this context, the funding pool mechanism, which provides the possibility of creating a
pool of funds for the financing of sustainable development goals at the national level, deserves
special attention.

In our view, creation of Pool Funds for sustainable development financing should be
regarded as an economic and institutional mechanism for funding sustainable development goals at
the national level. Steps for developing of Pool Funds for sustainable development financing must
include:

- development at the state level national strategies for financing sustainable development
(determination of priority goals and directions of financing);

- determination of sources of accumulation of financial resources (funds of international
organizations, state and local budgets, non-state funds, funds of commercial structures, private
individuals, etc.);

- selection of effective and adequate financial instruments (international transfers. budget
allocations, loans, tax incentives etc.);

- conducting control of purposeful use of funds and determination of socio-economic effect
from financing of projects and programs of sustainable development (analysis of socio-economic
indicators).

In our opinion, such approach will contribute to the concentration and unification of sources
and mechanisms for financing sustainable development programs at the national level, as well as for
monitoring the use of funds for their intended purposes.

Conclusions. Achieving the ambitious goals of sustainable development, both at
international and national levels, requires high attention to the problems of their financing. These
issues are particularly applicable for countries with transition economies or developing countries,
where most of the sustainable development goals are unsolved and required significant resources to
finance them. From these positions, it is expedient to use a pool funding approach in order to
accumulate and concentrate resources, as well as to reduce the risks, for resource provision of
programs and projects for sustainable development. The institutional and economic mechanism for
implementing such an approach is the creation of national Pool Funds for financing sustainable
development programs. A prerequisite for the creation of such funds is the development of a
national strategy for financing sustainable development programs in accordance with socio-
economic realities and the possibilities of involving various economic agents and partners in the
joint financing of programs to provide a happy future for the next generations.
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